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FROM US TEXTILE DELEGATION 

E.O. 11652: N/A 
TAGS: ETRD 

SUB J : TEXTILES: EC RESERVE ON MFA RENEWAL 

1 . LAWRIE MILLS AND PETER TSAO BRIEFLY RAISED MATTER OF 
EC RESERVE ON MFA RENEWAL ACCEPTANCE DURING COURSE OF US 
TEXTILE TEAM’S VISIT TO HONG KONG. AS SMITH REMEMBERS 
CONVERSATION WITH USTSB REPRESENTATIVE IN EARLY IANUARY, 

IT WAS THE VIEW OF THE US REP THAT THE EC'S LETTER TO 
OLIVIER LONG DID NOT CONSTITUTE A TRUE RESERVE. WE WOULD 
APPRECIATE USTSB’S REPS COMMENTS AS TO WHETHER THIS EARLIER 
VIEW REMAINS THE SAME OR WHETHER IN CONTEXT TSB DELIBERA- 
TIONS DURING THE LAST MONTH, THIS EARLIER OPINION MIGHT 
HAVE CHANGED. WE WOULD ALSO APPRECIATE KNOWING IF ANY 
OTHER MFA PARTICIPANTS HAVE EXPRESSED CONCERN OR OBIECTIONS 
TO THE EC LETTER. FINALLY, IF THE EC'S LETTER THREATENS TO 
CAUSE A PROBLEM FOR THE FUTURE OF THE TSB AND/OR THE MFA, 
WHAT REMEDIAL ACTION WOULD THE USTSB REP SUGGEST? 
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